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	MANSFIELD HOMES LTD UPDATE


1.
SUMMARY
1.1
This report provides an update to Members on Mansfield Homes Ltd, the Council’s housing development company, to the period ending June 2022.  

1.2
This is not a key decision.
2.
RECOMMENDATIONS
That the Executive Mayor recommends to Council

(i)
That the update on Mansfield Homes Ltd is noted.
3.
BACKGROUND
3.1
The Executive Mayor previously received a report on Mansfield Homes on 24 February 2022.  This report provides an update since that time.

Governance

3.2
There has been no change to any Governance arrangements since the last update.

3.3
The audit of the company for the year end 31 March 2022 was undertaken by Stopford Associates.  The formal Report to Governance was issued to the Council on 5 May 2022 and reported that no matters arose which the auditors considered should be brought to the attention of the Council.  There were no material errors that required being brought to the Council’s attention or adjustments in the accounts and the report was unqualified.

Wildflower Rise Marketing
3.4
At the time of the last report, 13 properties had been sold, a further three had been reserved and an offer had been made on another leaving six properties to sell.  
3.5
At the time of this report, 14 properties in total have now been sold, five properties are sold subject to contract, one property reserved and three remaining to sell.  It is anticipated that of the five that are sold subject to contract, two or three will complete in July (subject to conveyancing progress) with the remaining following in August and September.
3.6
The remaining three properties are all the same house type and the show home is now located in one of those properties.  A new marketing campaign was launched during the week beginning 6 June to sell these last properties.  Launching fresh marketing always has the spike effect with regards to the new listing and gives renewed enquiries and interest.  New lifestyle images have been taken and will these will be part of the launch which will also include a new lifestyle video.

Finance
3.7
To date, the Company has repaid £5,679,000 of the loan and it will continue to make repayments as and when further properties are sold.  
3.8
As at the end of June the projected net profit on the development which will be returned to the Council by way of a dividend is estimated to be around £376k.  The profit as always is affected by sales rates and the ability to repay the loan.
4.
OPTIONS AVAILABLE

4.1
Option 1 (recommended option) – That the update on Mansfield Homes Ltd is noted. 
4.1.1
This is an update report and therefore is only for noting.

5.
RISK ASSESSMENT OF RECOMMENDATIONS AND OPTIONS
5.1
There is no risk associated with the recommendation.
6.
ALIGNMENT TO COUNCIL PRIORITIES

6.1
The current activity of the Housing Company will support the delivery of successful outcomes in respect of creating a thriving, vibrant and sustainable district and creating strong, safe and resilient communities.
7.
IMPLICATIONS

Relevant Legislation

7.1
The Companies Act 2006 governs the operation of the company.

Human Rights

7.2
No implications.



Equality and Diversity

7.3
No implications.



Climate change and environmental sustainability

7.4
No implications.

Crime and Disorder

7.5
No implications.
  
Budget /Resource  

7.6
Loans made to Mansfield Homes Ltd to date total £8,603,000 (of which £5,679,000 has been repaid).  There is sufficient approved budget for a further £197,000 to be made available should it be required.
8.
COMMENTS OF STATUTORY OFFICERS

Monitoring Officer
8.1
No specific comment.

Section 151 Officer
8.2
No specific comment.
9.
CONSULTATION

9.1
None.
10.
BACKGROUND PAPERS

10.1
None.
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